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Smoke free. Good for people. Good for business.

ECONOMIC SAVINGS

Secondhand Smoke is a Burden on the Economy

e The Society of Actuaries has determined that secondhand smoke costs the US economy
roughly $10 billion a year: $5 billion in medical costs and $4.6 billion in lost wages.*

e Allowing smoking in the workplace increased business owners’ costs by $1,300 per
year per smoking employee.

e Business owners have been found liable in lawsuits filed by sick employees seeking
damages related to smoking in the workplace.®

Smoke-Free Policies Reduce Cleaning and Maintenance Costs

e The EPA estimates the smoke-free restaurants can expect to save about $190 per 1000
sq. feet each year in lower cleaning and maintenance costs.*

e The EPA also estimates a saving of $4 to $8 billion per year in building operation and
maintenance costs if comprehensive smoke-free indoor air policies were adopted
nationwide.”

e The Organization for Economic Cooperation and Development estimated that
construction and maintenance costs are 7% higher in building that allow smoking.*

e A 1993 survey of businesses conducted by the Building Owners and Management
Association (BOMA) International found that the elimination of smoking from a
building reduced cleaning expenses by an average of 10%.°

e Restaurants in smoke-free cities have higher market value at resale (average 16%b)
than comparable restaurants located in cities with no formal smoke-free laws.’

Smoke-Free Policies Reduce Insurance Rates and Prevent Fires

e The National Fire Protection Association found that in 1998 smoking materials caused
8,700 fires in non-residential structures resulting in a direct property damage of $60.5
million.?

e Health and fire insurance premiums can be 25% to 35% less for smoke free businesses
Disability and early retirement payments can be cut by as much as 75 percent.’
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